
New Program to Help Buyers Bypass 
Appraisals 
DAILY REAL ESTATE NEWS | MONDAY, AUGUST 21, 2017  

Mortgage giant Freddie Mac has announced a new program allowing some 
home buyers to skip a traditional appraisal, which could lower the fees the 
buyers pay and speed up the closing process. Freddie’s Automated 
Collateral Evaluation (or ACE) will determine a property’s collateral risk by 
culling data from multiple listing services, public records, and historical 
home values, and then assess whether a buyer needs a traditional appraisal 
or an automated one. Borrowers who are refinancing may also be eligible 
for the program.  

Those who qualify for an automated appraisal could save up to $500 in fees 
and make it to settlement up to 10 days sooner, Freddie says. “By leveraging 
big data and advanced analytics, as well as 40-plus years of historical data, 
we're cutting costs and speeding up the closing process for borrowers,” says 
David Lowman, Freddie Mac’s executive vice president of single-family 
business. “At the same time, we’re providing immediate collateral 
representation and warranty relief to lenders. This is just one example of 
how we are reimagining the mortgage process to create a better experience 
for consumers and lenders.” 

Lenders will be able to assess whether a property is eligible for ACE by 
submitting data through Freddie’s Loan Product Advisor. The program will 
factor in credit, capacity, and collateral to assess the quality of the loan and 
determine whether the estimated value of the home provided by the lender 
is acceptable. ACE will be available for home purchases beginning Sept. 1; it 
has been available for qualified refinances since June 19. 

Source: “Freddie Mac Extends Appraisal-Free Mortgage Program to 
Purchase Loans,” HousingWire (Aug. 18, 2017) and Freddie Mac  

https://www.housingwire.com/articles/41036-freddie-mac-extends-appraisal-free-mortgage-program-to-purchase-loans
https://www.housingwire.com/articles/41036-freddie-mac-extends-appraisal-free-mortgage-program-to-purchase-loans
http://freddiemac.mwnewsroom.com/press-releases/freddie-mac-introduces-innovative-appraisal-altern-otcqb-fmcc-1318582


Report: 30% of Luxury Deals Are 
‘Suspicious’ 
DAILY REAL ESTATE NEWS | FRIDAY, AUGUST 25, 2017 

A new watchdog program designed to monitor real estate deals involving 
shell companies has found that the buyers in 30 percent of high-end deals 
were linked to “suspicious activity,” the Treasury Department reported this 
week. Federal officials are now expanding the program, which aims to 
prevent money laundering by overseas buyers who use shell companies to 
mask their identities. 

The program, called the Financial Crimes Enforcement Network, focuses 
on major markets that attract a high volume of international buying activity, 
including New York, Miami, and Los Angeles. Officials this week added 
Honolulu to the list. The program is monitoring wire transfers of funds as 
well as cash deals. 

“This could have a chilling effect,” Redfin chief economist Nela Richardson 
told CNBC. “That very high end of the market is the most vulnerable to 
these issues. If a lot of foreign buyers were parking their money in high-end 
real estate and that much of it is tainted, this rule will have an impact.” 

Under FinCEN, title insurance companies must determine the identities of 
shell company owners who are making cash real estate purchases at 
certain price points—usually more than $1 million. The Treasury 
Department then determines whether those shell companies have been 
flagged on lists of suspicious activity. FinCEN focuses on transactions 
worth more than $3 million in New York, $2 million in California and Hawaii, 
and $1 million in Florida, among other price points and locations. 

“Through this advisory and other outreach to the private sector, FinCEN, 
[the real estate] industry, and law enforcement will be better positioned to 

http://realtormag.realtor.org/daily-news/2017/08/23/feds-expand-effort-catch-money-laundering-in-real-estate


protect the real estate markets from serving as a vehicle to launder illicit 
proceeds,” FinCEN acting director Jamal El-Hindi told CNBC. 

Source: “A Third of Luxe Real Estate Deals Involve ‘Suspicious Activity,’” 
CNBC (Aug. 24, 2017) 

 
 

Inventory Relief for Desperate 
Buyers? 
DAILY REAL ESTATE NEWS | FRIDAY, AUGUST 25, 2017 

If your buyers have been frantically searching for a home as the inventory 
crunch grows tighter, some relief may be on the way. It’s a challenging 
environment, with homes in July selling at the fastest pace this year, 
prompting “desperate buyers to bid up prices and move quickly to close,” 
according to realtor.com®’s monthly housing report. 

Additionally, realtor.com® reports that homes sold at a record pace in 
August, as listings moved off the market 8 percent faster than they did a 
year ago. The median time on market for realtor.com® property listings in 
August was 66 days—six days shorter than a year ago. “The overall 
housing market remains deep into shortage mode, even as we reach a 
seasonal high number of homes for sale,” says Javier Vivas, realtor.com®’s 
manager of economic research.  

But by the end of the month, August may show 500,000 new listings, which 
would mark the largest yearly gain in new inventory since March 2016, 
realtor.com® predicts. While that would give buyers more options to 
choose from, the new listings likely won’t be any kinder to their budget. The 
listings are expected to be larger homes at higher costs, realtor.com® 
notes. 

https://www.cnbc.com/2017/08/24/a-third-of-luxe-real-estate-deals-involve-suspicious-activity.html
http://realtormag.realtor.org/daily-news/2017/08/24/half-homes-sold-in-less-month
http://realtormag.realtor.org/daily-news/2017/08/24/are-new-homes-pricing-out-too-many-buyers


“This sets up what could be an extended and frustrating fall homebuying 
season for first-time buyers, and it marks what could be the start of some 
relief in the mid-to-upper tier,” Vivas notes. The median list price in August 
was $275,000, a 10 percent increase from a year ago, realtor.com® 
reports. 

Source: “America’s 20 Hottest Real Estate Markets for August 2017,” 
realtor.com® (Aug. 24, 2017) 

 

Outdoor Amenities Topping 
Buyers’ Lists 
DAILY REAL ESTATE NEWS | WEDNESDAY, AUGUST 30, 2017 

Real estate professionals across the mid-Atlantic are finding home buyers 
are placing a higher value on outdoor spaces and their potential for 
entertainment, according to The Washington Post. Here are the specific 
amenities that are proving most beneficial to sellers in marketing their 
properties: 

More: How to Make a Big Statement With a Small Yard 
The outdoor kitchen 

These spaces are becoming more than just a simple dining set and grill. 
They are now being outfitted with an outdoor refrigerator, sink, and counter 
space. In luxury homes, outdoor kitchens may include bar areas, islands, 
ovens, stoves, and extra storage space as more cooking tasks 
move outside.  

Pool and spa 

Real estate pros told The Washington Post that they’re noticing a shift in 
the way pools and the spaces around them are being designed. 

http://www.realtor.com/news/trends/hottest-markets-august-2017/
http://realtormag.realtor.org/home-and-design/feature/article/2017/05/how-make-big-statement-small-yard


Homeowners are getting more creative, adding waterfalls or even a hot tub 
in the middle of the pool. Agents also say buyers are looking for terraces 
and lounges overlooking the pool area, to create a more serene backyard.  

Open access 

The transition between the interior and exterior is becoming more 
seamless. Homeowners achieve this look by installing collapsible window 
walls, though a more affordable option is the classic sliding glass door. 

Outdoor fireplaces 

Both simple pits and custom fire features are becoming more common as 
decor in outdoor landscaping. Fireplaces have long topped home buyers’ 
wish lists for interiors, but they’re increasingly becoming a popular amenity 
outside too. 

Source: “Desire for Outdoor Amenities Grows Among Homeowners,” The 
Washington Post (Aug. 22, 2017) 
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